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Global challenge: A more volatile world,
resting on increasingly fragile systems
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KEY INDICATORS

Species loss - ~1 million
species at risk of extinction globally

Landuse change - 4.12 million hectares
net forest loss per year

Biosphere integrity - 60%

d
i of global land area is outside safe

A\

operating zone for functional biosphere integrity

SYSTEMS AT RISK: THE IMPACTS

Collapse of Food Security & Pollination Systems
Freshwater Crisis & Water Cycle Disruption

Climate Destabilisation & Loss of Carbon Sinks
Rising Pandemic Risk & Deteriorating Human Health

Erosion of Earth System Resilience &
Planetary Tipping Points
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DIRECTLY
DEPENDENT
ON NATURE

of Indonesia’s
economy
depends directly -
on nature _d&ss
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Agriculture

Fisheries

Forestry

Other nature-
based sectors

Manufacturing

Tourism

of Indonesia’s
economy
depends on nature
when indirect
sectors included

Food
Processing

Logistics

Finance

DIRECT +
INDIRECTLY
DEPENDENT
ON NATURE



Nature helps millions of Indonesians, but the biggest
profits are earned after the farm and the forest, in

(
p r NATURE-LINKED SECTORS MILLIONS OF JOBS,
support tens of millions of livelihoods BUT CONCENTRATED IN:

@ A DOUBLE IMBALANCE

INDONESIA ...while capturing
gé Lower productivity bears much of the only a limited
environmental share of the
- pressure... final value.
i B A Lower value
AGRICULTURE INDUSTRY SERVICES ;
44M+ 30M+ 68M+ ) Highest risk
people people people
... More than 44 million people work in agriculture alone, @, Much of this employment remains in
;0‘ with millions more in industries that process, transport, '.‘ lower-productivity, lower-value, and Indonesia exports raw materials, while other
trade and finance nature-based commodities. highest risk segments. countries make the finished products and

earn the biggest profits.

EXAMPLE: THE COCONUT VALUE CHAIN

© raw coconut © rrocessinG © HIGHER VALUE PRODUCTS O GcLOBAL MARKETS e MORE PROCESSING
. \ AT HOME MEANS:
—p 3, :‘{ More businesses
m N
Farm & trader More local businesses, Str?nger industries, Biggest pr—ofits captured A2 Higher incomes
more skilled jobs higher incomes further down the chain aul

for Indonesians
LOW VALUE CAPTURED MORE VALUE EVEN MORE VALUE HIGHEST VALUE




The rules of competitiveness are changing — “not how

much countries produce but how they produce it”

FROM
OLD RULES

&

[l

Focus on
volume and
low cost

TO
NEW RULES

Z

Focus on
sustainability and
long-term value

YOUR PRODUCT JOURNEY

o MARKET REQUIREMENTS
The new gate to global markets
Q & & O
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TRACEABILITY LOW EMISSIONS RESPONSIBLE RESPONSIBLE
Know your Maasiive aisl LAND USE SUPPLY CHAINS
supply chain reduce emissions Protect forests Ethical and
and ecosystems sustainable practices j
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GLOBAL MARKET ACCESS

Products that meet these requirements
gain access to markets, finance,
and long-term value.

EXAMPLES OF THE
WIDER SHIFT

New regulations are raising
the bar for all.

EUDR

European Union
Deforestation
Regulation

CBAM

Carbon Border
Adjustment
Mechanism

These are examples of
a much wider structural
change in how markets
operate.



From trade-offs to co-benefits

| o NATURE, COMMODITIES

e NET-ZERO PATHWAYS,
AND GROWTH

CARBON MARKETS &
JUST ENERGY TRANSITION

Restore and protect

Accelerate decarbonization
ecosystems and biodiversity

14 across key sectors

Scale carbon markets

; m i
2 with strong MRV and transparency

Empower customary communities \\_ THEY DELIVER
and women

INCLUSIVE & RESILIENT GROWTH
%%q Thriving people ﬂ Healthy nature @ Stable climate ./"ﬁ Sustainable investment

J

.* Develop sustainable '

commodities and landscapes

e. Ensure a just and inclusive
@80 energy transition
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DELIVERING INDONESIA’S NATIONAL GOALS AND INTERNATIONAL COMMITMENTS

~ Asta Cita Goals 30x30 30x30 Targets NBSAP FOLU Net Sink 2030
]m Support Indonesia’s vision . Protect and effectively Implement the National

Achieve net sink in the
Forestry and Other Land
Use sector by 2030.

o
—_— for sustainable, inclusive w manage 30% of land and Biodiversity Strategy
and high-quality growth. sea areas by 2030. and Action Plan.
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THE SHIFT
TODAY TOMORROW
Export raw Process, innovate
materials and create
mes, Bhf
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More value
) retained at home
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0. Better jobs, higher

€] incomes, stronger

e ™ suong
economies

Shift 1: delivering more value at home

INVESTING IN WHAT
MATTERS

2o Processing

|
m;ﬂ Build domestic

processing capacity

Technology & Research
§ Drive innovation and

productivity

Skills & Human Capital
“ SR
| | Invest in skills for

better jobs

Logistics

vo:l\_% Improve logistics and
market access

Enterprise Development

w Strengthen MSMEs and

support growth

COCOA VALUE CHAIN
Distribution of value adge)éﬁl\{I g"rgf cocoa, 2015 (UNCTAD)

Other (transport, traders, —
processors, etc.)

;2;mers ‘ \ o Retail & Taxes
» 44%

Inland transport —— — ﬂ
T

Taxes/Marketing —
Boards
4%

Manufacturers

35%
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( @ \I Most value is generated after processing,
/

\. branding and retail — not at the farm gate.



Shift 2: moving from more finance to better directed

|
inance
% PRIVATE DOMESTIC | n/ﬁﬁ /\ U é:

Financing from Indonesia’s private

A

sector and financial institutions. | Stock Market Commercial MSME Insurance Pension
| Capitalization Bank Lending Lending Funds
\ -
=2 PUBLIC DOMESTIC = T
TOTAL AVAILABLE Financing from government ':— i

revenues and domestic

FINANCING

USD 2.43

TRILLION

public resources. Tax Revenue Domestic Debt &
Other Revenues

PUBLIC @

@ INTERNATIONAL }28% =
>

Financing from development
partners and multilateral Grants (ODA) External Debt
institutions. (Concessional Loans)

PRIVATE "
INTERNATIONAL EEE RR8
Financing from international =
private investors and individuals.
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Foreign Direct

Investment (FDI) Remittances

o

Domestic private capital is the primary engine
of Indonesia’s growth, while public resources
and international finance play complementary roles.

NEARLY TWO-THIRDS

|
\
of Indonesia’s development is financed |
by domestic private capital. |




Shift 3: getting the incentives right

SHIFT FINANCE WITH

THE RIGHT INCENTIVES

Policy certainty &
credible regulations

Incentives that reward
positive outcomes

Sustainable finance taxonomy
to guide finance to real
transition activities

Fair transition:
shared costs and benefits
for people and MSMEs

N | Direct capital

_=<- to solutions

FINANCE THAT DRIVES

SUSTAINABLE & INCLUSIVE
GROWTH

Traceable - Efficient
Restorative * Long-term

Unlock investments
sl l that deliver results

REMOVE DISTORTIONS

THAT HOLD THE SHIFT BACK

- N

Review subsidies and
harmful policies

Stop rewarding degradation,
inefficiency and carbon-
intensive investment

Large financial flows still
@9 support nature-depleting

activities

*
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Reform must be politically
and socially workable

5 ¢ ®, Build aresilient economy
‘z‘ and healthy planet
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